JUN 19 1972
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
819 TAYLOR $TREET, FORT WORTH, TEXAS 75102 O

June 15, 1972 ' (l
REGION VI :

2 AMENT o

IN REPLY REFER TO:

le.
RECEIVED
Mr. James B. Lamb SEP13]972

Attorney bt Law

Waco-McLennan County Legal Aid
212 Community Service Building
201 West Waco Drive

Waco, Texas 76707

NATIONAL CLEARINGHOUSE
FOR LEGAL SERVICES

Dear HAr. Lamb: '

Subject: Complaint of Mrs. Mary Johnson against Housing Authority of
" the City of Waco

This will acknowladge receipt of your letter of June 2, 1972, on behalf
of ¥rs. Mary Johnson and "other petitioners similarly 51tuated You
nave zllegad on behalf of your client that the Hou51ng Authority of the
City of Waco has incorrectly fixed the tenant's income on the basis of
inproper data. In explaining this situation you have indicated that,
for example, the Housing Authority, in computing the rental lavel for
the complainant, has taken into consideration child support which Lbe
complainant expected to receive from court-ordered child support pay-
ments, even though such payments were not actually made or received.

You have, therefore, asked that the Housing Authority be required to
consider oanly the "disposable" income of the applicant or temant. You
have asked HUD to investigate the allegations set forth in the complaint.

Please be advised that this matter is being referred to appropriate
members-of the Regional and Area Office staffs for review. After I
nave recaived reports concerning these charges you will be advised of
ny decision concerning the same.

Sincerely,

zom Richard L. Morgan ¥
Regional Administrater
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VL A DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT ARFA OFFICES

a‘f’ IH‘ = AREA DFEICE Dallas, Texos
o ; - - H nck, Arh e
a“*ﬁﬂhf * o COURTHOUSE — FEDERAL OFFICE BUILDING, 1100 COMMERCE STREET z::;i_;u\r::;;m
%, [ﬁihi s DALLAS, TEXAS 75202 ? at

Oklahama City, Oklahuma
San Antonio, Texus

REGION Vi ' . JUN 22 \gTy)_

REGWONAL GFFICE
FORT WORTH, TEXAS _ - . iN REPLY REFER TO:

- 6.1G

o o | SEP1 g3 1872
. | o - NAT:'QN.&."_ c :"‘?}?’l"l : 0
My, T. Wilson EZrwin FOR tecs «m.,ndOUSE A

Tuecutive Direcror

Housing suthority of the City of Waco
800 Clay '

Waco, Texas 76703

Dear Mr. Zrwin: _ _ 2

My office has received the formal complaint filed oun behalf of Mrs. Mary Johnson
against vour Authority. The complaint is being handled for Hrs. Johason by the
local legal Aid Society in your area.

laint alleges that the Housing Authority for the City of Waco calculates
y adding togerher tHe total amount received in welfare greats and the

income b
cunount of court-ordared child support whether or not such support payments have
actuzlly been made.

¥rs. Johason further contends that even if the support payments~are made, har
ADC grant will be reduced by an equal amount.

I am sympathetic to the Housiang Authority's position of attempting te detect and
discourage the receipt and retention of income which, in effect, doubles subsi-
dies to some of the Housing Authoricy's teneants. However, I must strongly em-
phasize that it is beyond the scope of the authority of your agency to attempt
to correct inedequacies in the operation of the State welfare program.

Ag you knew, vour Housing Aurhority has the primary responsibility for determin-
_Ing the applicable definitisons for family income. Howevey, such definitions
st pe within the relevant statutory requirements and are subject to approval
by ny office,

EUD Circular I2f 7465.10, dated April 4, 1972, in providing a new definition for
income, spacilically states: ’

"Payments to the head of the family for support of
. . a ninor are . . . to be included in total family

income."

The Circular will reinforce your position only if you can verify that such

pay-
rents have been made. Your present policy of arbitrarily assuming payzent is

‘peyond the inrtent of the regulations. o '
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nts have not been reduced in proportion to
s actually received, then it is only fair
her to reach a total family income upon

If you can also v
the amount of o
that the &wo amouncs d
wileh rent calculations can be m

In order to develop a2 means by which verification of actual income can be made,
I suggest that you arrange for all interested parties, including the local wel-
fare agency, to meet together to discuss the problem and to find a.-workable
solution. '

I also recomzmend that consideration be givea to the possibility of providing
a means by which the Housing Authority and the tenants can estimate toral in-
conme over much shorter teriods of time, thus avoiding the problem raised in
this case.  Furthermore, provision might be made for set-off collection of
ADC overzayments where ADC rayments were not reduced when child support pay-

mants waére made. '

If my office can be of any further assistance, please feel free ta contact
2. ' ' ' S '

 Sincerely, : .
' - (Sgd) Naruel Sanchsz

Manuel Sanchez .
Area Director



